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FORMAT OF COMPLIANCE REPORT ON CORPORATE
GOVERNANCE BY LISTED ENTITIES

Securities and Exchange Board of India (SEBI) has issued Circular No. SEBI/HO/CFD/CMD-
2/P/CIR/2021/567 dated 31* May, 2021 to provide “Format of compliance report on Corporate
Governance by Listed Entities”.

As per the provisions of Regulation 27(2) of Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (“Listing Regulations™) read with SEBI Circular No.
CIR/CFD/CMD/5/2015 dated September 24, 2015 and modified vide Circular No.
SEBI/HO/CFD/CMD1/CIR/P/2019/78 dated July 16, 2019, the applicable listed company is require to
submit a compliance report on corporate governance as per the prescribed format.

Now, the SEBI has also mandated the disclosure in Compliance Report on Corporate Governance (‘CG
Report’) on a half yearly basis to bring about transparency and to strengthen the disclosures around loans/
guarantees/comfort letters/ security provided by the listed entity, directly or indirectly to promoter/
promoter group entities or any other entity controlled by them.

SEBI has specified the format in Annex —IV to the SEBI Circular dated 31* May, 2021 and shall be
effective from the first half of financial year 2021-22 i.e. from September, 2021.

Now, the listed entities are also required to submit twice a year, on a half yearly basis (i.e. for Second and
Fourth Quarter), the disclosures provided in Annex - IV at the end of every 6 months of the financial year

The format for compliance report on Corporate Governance shall be as under:

I.  Annex - I - on quarterly basis;

II. Annex - II - at the end of a financial year

III. Annex - III - at the end of 6 months from the close of financial year.

IV. Annex - IV - on a half yearly basis (w.e.f. first half year of the FY 2021-22)

Important points as per format are as under:

a. CEO/CFO of the Company has to affirm that all loans (or other form of debt), guarantees, comfort
letters (by whatever name called) or securities in connection with any loan(s) (or other form of debt)
given directly or indirectly by the listed entity to promoter(s), promoter group, director(s) (including
their relatives), key managerial personnel (including their relatives) or any entity controlled by them
are in the economic interest of the company.

b. Transactions relating to Loan (or other form of debt), guarantee / comfort letter (by whatever name
called) or security provided in connection with any loan or any other form of debt entered into by

following class of listed companies shall exclude from disclosure in Annexure-IV to CG Report:

a. by a government company to/ for the Government or government company;
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b. by the listed entity to/for its subsidiary (and joint-venture company) whose accounts are
consolidated with the listed entity;

¢. by abanking company or an insurance company ; and

d. by the listed entity to its employees or directors as a part of the service conditions

For detailed notification and Annexures, please refer the link: hitps://www.sebi.gov.in/legal/circulars/may-
202 1/format-of-compliance-report-on-corporate-governance-by-listed-entities 50338.html
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DISCLAIMER

CACS Bulletin is not intended as a source of advertising or solicitation and the contents of the same should not be construed as
professional / legal advice. Readers should take specific advice from a qualified professional when dealing with specific situations and
should not consider this as an invitation for a professional-client relationship. Without the prior permission of Chandrasekaran Associates,
Company Secretaries, the CACS Bulletin or content thereof or reference to it should not be made in any documentation or
correspondences. We make no warranty of any kind with respect to the subject matter included herein or the completeness or accuracy of
this issue of CACS Bulletin. While CACS has taken every care in the preparation of this Bulletin to ensure its accuracy, however, the

Companies are requested to check the latest position with the original sources before acting. The firm and the partners are not
responsible for any actions (or lack thereof) taken as a result of relying on or in any way using information contained in this issue of CACS
Bulletin and in no event shall be liable for any damage or loss resulting from reliance on or use of this information. Without limiting the
above the firm and the partners shall each have no responsibility for any act, error or omission, whether such acts,

errors or omissions result from negligence, accident or any other cause.



