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COMPANY SECRETARIES

COMPANIES (SHARE CAPITAL AND DEBENTURES)
AMENDMENT RULES, 2021

MCA has issued notification G.S.R. 113(E) dated 11™ February, 2021 to further amend the
Companies (Share Capital and Debentures) Rules, 2014.

These rules may be called the Companies (Share Capital and Debentures) Amendment Rules,
2021. These rules shall come into force with effect from the 01st April, 2021.

For detailed notification, please refer the link:
http://www.mca.gov.in/Ministry/pdf/CompaniesShareCapitalDebenturesRules_16022021.pdf

AMENDMENT

In the Companies (Share Capital and Debentures) Rules 2014, after rule 12, the following rule
has been inserted, namely:

RULE 12A - Period for notice under sub-clause (i) of clause (a) of sub-section (1) of
Section 62

For the purposes of sub-clause (i) of clause (a) of sub-section (1) of section 62, the time
period within which the offer shall be made for acceptance shall be not less than seven days
from the date of offer.

EFFECT OF RULE 12 A

MCA earlier on 22" January, 2021 has notified some sections of Companies (Amendment)
Act, 2020, and brought an amendment in Section 62(1)(a)(i) as following :

Section 62(1)(a)(i) the word “or such lesser number of days as may be prescribed” has been
inserted after the words “not being less than fifteen days

Prior to amendment, while issuing shares through right issue, Company must keep the offer
period open for at least 15 days and not exceeding thirty days from the date of the offer,
within which the offer, if not accepted, shall be deemed to have been declined. Now after
amendment, MCA was empowered to prescribe lesser number of days than fifteen days to
keep offer period open.

Hence, MCA in exercise of aforesaid power has inserted Rule 12 A in Companies (Share
Capital and Debentures) Amendment Rules, 2021 and has limited the offer period of not less
than seven days.

Therefore, the Companies must keep the offer period open for a minimum period of seven
days and not more than 30 days and there is no requirement to keep the offer period open for
minimum 15 days.
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DISCLAIMER

CACS Bulletin is not intended as a source of advertising or solicitation and the contents of the same should not be
construed as professional / legal advice. Readers should take specific advice from a qualified professional when dealing
with specific situations and should not consider this as an invitation for a professional-client relationship. Without the
prior permission of Chandrasekaran Associates, Company Secretaries, the CACS Bulletin or content thereof or reference
to it should not be made in any documentation or correspondences. We make no warranty of any kind with respect to the
subject matter included herein or the completeness or accuracy of this issue of CACS Bulletin. While CACS has taken
every care in the preparation of this Bulletin to ensure its accuracy, however, the Companies are requested to check the

latest position with the original sources before acting. The firm and the partners are not responsible for any actions (or
lack thereof) taken as a result of relying on or in any way using information contained in this issue of CACS Bulletin and
in no event shall be liable for any damage or loss resulting from reliance on or use of this information. Without limiting

the above the firm and the partners shall each have no responsibility for any act, error or omission, whether such acts,
errors or omissions result from negligence, accident or any other cause.


mailto:rupesh@cacsindia.com
mailto:sankara@cacsindia.com
mailto:sankara@cacsindia.com
mailto:info@cacsindia.com
http://www.cacsindia.com/

