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Companies (Management and Administration) Amendment
Rules, 2021

Ministry of Corporate Affairs (MCA) has issued notification G.S.R. 159(E)' dated 05" March, 2021 to
further amend the Companies (Management and Administration) Rules, 2014,

These amended Rules may be called the Companies (Management and Administration) Amendment Rules,
2021. They shall be effective from 5™ March, 2021.

Further, MCA vide notification S.0. 1066(E)" appoints 05" March, 2021 as the date on which the
provisions of clause (i) of section 23 of the Companies (Amendment) Act, 2017 shall come into force.
Section 23 of Companies (Amendment) Act, 2017 deals with Amendment in Section 92 (Annual Return) of
the Companies Act, 2013.

AMENDMENTS IN THE COMPANIES (MANAGEMENT AND ADMINISTRATION) RULES,
2014

I. In Sub-rule 1 of the Rule 11 the following sub-rule shall be substitute:

“(1) Every company shall file its annual return in Form No.MGT-7 except One Person Company (OPC)
and Small Company. One Person Company and Small Company shall file annual return from the
financial year 2020-2021 onwards in Form No.MGT-74"

Effect: Now, MCA has provided a separate format of annual return in Form No. MGT-7A for One
Person Company and Small Company. Now from the financial year 2020-2021 onwards, One Person
Company and Small Company are required to file the annual return in Form No. MGT-7A. Other
Companies will continue to file annual return in Form No. MGT-7. MCA has also revised the format of
Form No. MGT-7.

1. For rule 12, the following rule shall be substituted

12. Filing of Annual Return with Registrar.- A copy of the annual return shall be filed with the
Registrar with such fees as may be specified for this purpose.”.

Effect: Now, after amendment, there is no requirement to attach extract of the annual return in Form
No. MGT 9 with the Board’s Report. As per the Section 92(3) of the Companies Act, 2013, annual
return in Form No. MGT-7 and Form No. MGT-7A as applicable, is required to be uploaded on the
website of the company, if any, and web-link of the same to be provided in the Board’s Report.

AMENDMENT IN SECTION 92 (ANNUAL RETURN) OF THE COMPANIES ACT, 2013.

1. in sub-section (1), clause (c) shall be omitted;

2. in clause (j), the words "indicating their names, addresses, countries of incorporation, registration and
percentage of shareholding held by them™ shall be omitted;

3. after the proviso, the following proviso shall be inserted, namely

‘Provided further that the Central Government may prescribe abridged form of annual return for "One
Person Company, small company and such other class or classes of companies as may be prescribed"
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EFFECTS:
1. There is no requirement to furnish indebtedness in annual return.

2. There is no requirement to furnish details indicating names, addresses, countries of incorporation,
registration and percentage of shareholding of Foreign Institutional Investors;

3. Central Government has been empowered to prescribe an abridged form of annual return for One Person
Company (OPC) and Small Companies.

" http://www.mca.gov.in/Ministry/pdf/CompaniesMgmtAdminAmndtRules 11032021.pdf

" http://www.mca.gov.in/Ministry/pdf/CommencementNotification 11032021.pdf
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DISCLAIMER

CACS Bulletin is not intended as a source of advertising or solicitation and the contents of the same should not be
construed as professional / legal advice. Readers should take specific advice from a qualified professional when dealing
with specific situations and should not consider this as an invitation for a professional-client relationship. Without the
prior permission of Chandrasekaran Associates, Company Secretaries, the CACS Bulletin or content thereof or reference
to it should not be made in any documentation or correspondences. We make no warranty of any kind with respect to the
subject matter included herein or the completeness or accuracy of this issue of CACS Bulletin. While CACS has taken
every care in the preparation of this Bulletin to ensure its accuracy, however, the Companies are requested to check the

latest position with the original sources before acting. The firm and the partners are not responsible for any actions (or
lack thereof) taken as a result of relying on or in any way using information contained in this issue of CACS Bulletin and
in no event shall be liable for any damage or loss resulting from reliance on or use of this information. Without limiting

the above the firm and the partners shall each have no responsibility for any act, error or omission, whether such acts,
errors or omissions result from negligence, accident or any other cause.
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