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SEBI (LISTING OBLIGATIONS AND DISCLOSURE REQUIREMENTS)
(FOURTH AMENDMENT) REGULATIONS, 2023

BACKGROUND:

The Securities and Exchange Board of India have amended the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 by inserting a new regulation 62A, after regulation 62, in exercise of the powers conferred by section 11, sub-
section (2) of section 11A and section 30 of the Securities and Exchange Board of India Act, 1992 (15 of 1992) read with section 31 of the
Securities Contracts (Regulation) Act, 1956 (42 of 1956).

The amendment pertains to the listing of subsequent issue of non- convertible debt securities.

EFFECTTIVE DATE:

This amendment shall come into force on the date of their publication in the Official Gazette i.e., 20™ September, 2023.

KEY HIGHLIGHTS OF THE AMENDMENT:

If a listed entity has listed its non- convertible debt securities, it shall list all non-convertible debt securities, proposed to be issued on or after
January 1, 2024, on the stock exchange(s).

Any subsequent issues of unlisted non-convertible debt securities made on or before December 31, 2023 which are outstanding on the said date,
may be listed, on the stock exchange(s).

If a listed entity proposes to list the non-convertible debt securities on the stock exchange(s) on or after January 1, 2024, it shall list all outstanding
unlisted non-convertible debt securities issued on or after January 1, 2024, on the stock exchange(s) within three months from the date of the listing
of the non-convertible debt securities proposed to be listed.

A listed entity is not required to list the following:
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(i) Bonds issued under section S4EC of the Income Tax Act, 1961 (43 of 1961);

(ii))  Non-convertible debt securities issued pursuant to an agreement entered into between the listed entity of such securities and multilateral
institutions;

(iii))  Non-convertible debt securities issued pursuant to an order of any court or Tribunal or regulatory requirement as stipulated by a financial
sector regulator namely, the Board, Reserve Bank of India, Insurance Regulatory and Development Authority of India or the Pension
Fund and Regulatory Development Authority.

CONCLUSION:

Any issue of non-convertible debt securities on or after January 1, 2024 by a listed entity whose non- convertible debt securities are listed, shall

be listed mandatorily. Meaning thereby, a Company cannot issue unlisted non- convertible debt securities if its prior non- convertible debt securities
are listed with stock exchange.

A listed entity which has outstanding unlisted non- convertible debt securities issued on or after January 1, 2024 and further proposes to issue

listed non-convertible debt securities on the stock exchange(s) on or after January 1, 2024, shall list all outstanding unlisted non- convertible debt
securities within 3 months from the date of listing of the non-convertible debt securities proposed to be listed.

REFERENCE:

https://egazette.gov.in/WriteReadData/2023/248846.pdf
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DISCLAIMER

CACS Bulletin is not intended as a source of advertising or solicitation and the contents of the same should not be construed as professional
/ legal advice. Readers should take specific advice from a qualified professional when dealing with specific situations and should not
consider this as an invitation for a professional-client relationship. Without the prior permission of Chandrasekaran Associates, Company
Secretaries, the CACS Bulletin or content thereof or reference to it should not be made in any documentation or correspondences. We make
no warranty of any kind with respect to the subject matter included herein or the completeness or accuracy of this issue of CACS Bulletin.
While CACS has taken every care in the preparation of this Bulletin to ensure its accuracy, however, the Companies are requested to check
the latest position with the original sources before acting. The firm and the partners are not responsible for any actions (or lack thereof)
taken as a result of relying on or in any way using information contained in this issue of CACS Bulletin and in no event shall be liable for
any damage or loss resulting from reliance on or use of this information. Without limiting the above the firm and the partners shall each
have no responsibility for any act, error or omission, whether such acts, errors or omissions result from negligence, accident or any other
cause.
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