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Time to dispense with the requirement of
convening the AGM 

Dr S. Chandrasekaran 

Introduction 

It is statutory obligation on the company to convene the 
annual general meeting (AGM) in every calendar year. 
The provisions of the Companies Act, 2013, (the Act) 
require that every Company shall conduct an AGM of 
the shareholders every year during its business hours, 
i.e. between 09:00 a.m. to 06:00 p.m. at the registered 
office of the Company or some other place within the 
city, town or village in which the registered office of the 

company is situated. 

Every company shall convene the AGM within 6 months from the closure of 
the financial year and not more than 15 months shall lapse between the 2 
AGMs. The company has to fulfill both the criteria. The objective of 
convening such AGM is to provide an opportunity to the shareholders to 
discuss and pass the resolutions and also to take information of the future 
prospects of the company. 

Quorum of AGM 

Earlier, the quorum required for conducting the AGM was a minimum 5 
members personally present in case of public company, and now as per the 
Act, in case of public companies the requirement of the quorum has been 
increased to: 

 Companies having not more than 1,000 members - 5 members personally 
present; 

Earlier, the quorum required for conducting the AGM was a 

minimum 5 members personally present in case of public 
company
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 Companies having more than 1,000 members but up to 5,000 members- 
15 members personally present; 

 Companies having more than 5,000 members - 30 members personally 
present. 

Such increase in the quorum is to increase the attendance of shareholders 
in the AGM. If there is no quorum, the meetings get adjourned which 
ultimately increases the burden on the company to hold the AGM again, 
which will be time-consuming as well as expensive. 

Practically, it has been noticed that in the attendance registers maintained 
at the venue of AGM, the number of shareholders present is running in 
1,000s but the actual strength of the shareholders inside the hall/ 
auditorium is very thin. It can be held that the basic essence for convening 
the AGM is defeated and the companies tend to convene the AGM only for 
the fulfillment of the statutory obligation. 

Some shareholders come to attend the AGM personally and also bring 
multiple proxies with them. Legally, the proxies cannot speak at the AGM 
and vote by show of hands and if the shareholder is personally present at 
the AGM, then proxies cannot vote by poll also. And if they cast vote, it will 
be considered invalid. Therefore, the intention of such shareholders who 
bring so many proxies with them is clear, that they just want to enjoy the 
refreshment and packets available in the AGM. 

Minimum market lot 

In the financial markets, a lot represents the standardised quantity of 
securities as set out by a stock exchange. Earlier, only a specified number of 
securities could be traded in the market. The lot size was defined and those 
lots whic
the shares were freely transferable irrespective of the number of shares to 
be transferred. 

As the concept has been abolished now, a person can buy or sell even 1 
share which has resulted in increasing the shareholder base and trading 
volume of the shares of the company. 

Members who are holding only one share in the company can also come to 
attend the AGM. 

Introduction to e-voting facility 

Earlier, in the AGM, there were only two methods for casting the votes, one 
was show of hands and the other was by poll. Normally, all resolutions used 
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to be passed by the shareholders voted through show of hands and each 
shareholder has one vote irrespective of his holding. If poll was demanded, 
the chairman conducted the poll and all shareholders and proxies present 
are entitled to vote and each share has one vote. With the concept of 
digitalisation in India, the Government has also come up with the facility of 
e-voting and introduced the same in the Act. 

It has been noticed that ever since the e-voting facility has been introduced, 
the majority shareholders including the promoters, financial institutions 
exercise their votes before the date of AGM via electronic voting system. 
Moreover, the members who have already voted through e-voting also come 
to attend the meeting for the sake of the refreshments available in the AGM, 
which implies that the shareholders are least interested in the business to 
be transacted at the AGM. 

The purpose of AGM is defeated, as major voting is done before the date of 
AGM, by using e-voting facility. The flexible mode for voting at the AGM is 
convenient for the shareholders electronically; therefore, they opt for e-voting 
facilities. 

Expensive and time-consuming 

The company has to bear the cost of conducting AGM, i.e., venue of the 
meeting and other facilities which are to be given to the shareholders for 
their convenience. It is also a nuisance and time-consuming for the 
directors to travel for the purpose of symbolic AGM. The company manages 
refreshments packs for the shareholders for their satisfaction. 

All that the secretarial department of the company is busy with is making 
the arrangements for AGM, which is time-consuming and also is a useless 
task, as major voting is done through e-voting. 

In all the AGM events, it has been observed that there are no discussions on 

In all the AGM events, it has been observed that there are no 

discussions on the resolutions at the AGM hall.
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functioning of the company and are in hurry to finish off the legal 
proceedings, so that they can move on to the refreshment counter. 

All such activities at the AGM are worthless and cause a lot of 
inconvenience to the company. At some AGM venues, it has also been 
observed that it becomes difficult for the company staff to control the 
shareholders and maintain the decorum of the meeting. 

Conclusion 

The statutory obligations are imposed so that the company can perform in a 
better manner for the benefit of the stakeholders. Convening AGM is a 
necessity for the company to comply with the provisions of the law and with 
the above-mentioned facts, it can be concluded that convening of such AGM 
is of no use to any shareholder. Moreover, the cost of the company is 
increased and the secretarial department of the company is wholly engaged 
in preparations for the AGM. 

The basic essence of the AGM is for transacting the ordinary and special 
business which is done by the company via e-voting and postal ballot. 
Therefore, it can be concluded that the convening of AGM physically is done 
away; then, all the shareholders can cast their vote electronically which will 
be efficient as well as cost saving to the company.  

It would be sufficient for listed companies to fix a date for AGM and to 
complete all the process of electronic voting up to 5.00 p.m. on the previous 
date of the AGM. The scrutinisers appointed would complete the process of 
counting of votes and the company declares the results to the stock 
exchanges and uploads the same in its website.  

Further, listed companies would continue to file the proceedings of AGM 
with the Registrar of Companies which would be available for any 
shareholder for information. 

(Dr S. Chandrasekaran is Senior Partner, Chandrasekaran Associates, Delhi.)  

At some AGM venues, it has also been observed that it 

becomes difficult for the company staff to control the 
shareholders and maintain the decorum of the meeting.


