
 

 

 

 
 

SEBI vide its 1Notification No. SEBI/HO/DDHS/08/2020 dated January 17, 2020 notified the format for the 
statement indicating deviation or variation in the use of proceeds of issue of listed non-convertible debt 
securities(NCDs) or listed non-convertible redeemable preference shares (NCRPs). 
 
In pursuance with Regulations 52(7) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, a statement indicating deviation or variation, if any, in the use of proceeds/funds of listed NCD and listed 
NCRPs, from the objects as stated in the offer document/Information memorandum, raised by entities through 
their issuance, shall submit a statement indicating such deviation or variation in format prescribed by SEBI vide 
this circular. 
 
I. COMPLIANCE 
 
Submission shall be made by the listed entities on half yearly basis commencing from the half year ended 
March 31, 2020 as prescribed by SEBI.  
 
II. FREQUENCY OF DISCLOSURE 
 
The statement indicating deviation or variation shall be submitted to the Stock Exchange(s) on half yearly basis 
within 45 days of end of the half year until such funds are fully utilised or the purpose for which these 
proceeds were raised has been achieved. 
 
III. ROLE OF AUDIT COMMITTEE 
 
The statement mentioned above shall be placed before audit committee for their review on half yearly basis. The 
comments of audit committee shall form part of the report to be disclosed to stock exchange, as part of the 
format. Therefore, the disclosure for the deviation shall also be placed before the audit committee before its 
submission to Stock exchange. 
 
In cases where the listed entity is not required to have an audit committee under the provisions of SEBI LODR 
Regulations or Companies Act, 2013, the word ‘Audit Committee’ shall be replaced with ‘Board of Directors’. 
 
Note: Above compliance shall also be applicable on the Private Companies whose debentures are listed on the Stock 
exchange. 
 
For the detailed reading of original notification you may click on the below given hyperlink:  
 
1https://www.sebi.gov.in/legal/circulars/jan-2020/format-for-statement-indicating-

deviation-or-variation-in-the-use-of-proceeds-of-issue-of-listed-non-convertible-
debt-securities-or-listed-non-convertible-redeemable-preference-shares-ncrps-

_45710.html 
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Suggestions may be sent to rupesh@cacsindia.com 
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DISCLAIMER 
 

CACS Bulletin is not intended as a source of advertising or solicitation and the contents of the same should not be 

construed as professional / legal advice. Readers should take specific advice from a qualified professional when 

dealing with specific situations and should not consider this as an invitation for a professional-client relationship. 

Without the prior permission of Chandrasekaran Associates, Company Secretaries, the CACS Bulletin or content 
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thereof or reference to it should not be made in any documentation or correspondences. We make no warranty of any 

kind with respect to the subject matter included herein or the completeness or accuracy of this issue of CACS Bulletin. 

While CACS has taken every care in the preparation of this Bulletin to ensure its accuracy, however, the Companies 

are requested to check the latest position with the original sources before acting. The firm and the partners are not 

responsible for any actions (or lack thereof) taken as a result of relying on or in any way using information contained 

in this issue of CACS Bulletin and in no event shall be liable for any damage or loss resulting from reliance on or use 

of this information. Without limiting the above the firm and the partners shall each have no responsibility for any act, 

error or omission, whether such acts, errors or omissions result from negligence, accident or any other cause. 


